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(2) Quarterly Consolidated Income Statements and Quarterly Consolidated Comprehensive Income Statements 

(Quarterly Consolidated Income Statements) 
 

（Unit：million yen）
April 1,2019-

June 30, 2019)
April 1,2020-

June 30, 2020)
Operating revenue 489,337 496,158
　Electric utility operating revenue 440,750 437,449
　Other business operating revenue 48,586 58,708
Operating expenses 471,053 464,985
　Electric utility operating expenses 425,554 412,158
　Other business operating expenses 45,499 52,827
Operating profit 18,284 31,172
Non-operating income 4,188 3,387
　Dividend income 179 726
　Interest income 221 218
　Share of profit of entities accounted for using equity method 1,957 1,485
　Other 1,829 957
Non-operating expenses 10,650 7,841
　Interest expenses 7,515 6,684
　Other 3,134 1,157
Total ordinary revenue 493,526 499,546
Total ordinary expenses 481,703 472,827
Ordinary profit 11,822 26,718
Provision or reversal of reserve for water shortage △577 △185
　Reversal of reserve for water shortage △577 △185
Profit before income taxes 12,399 26,903
Income taxes - current 1,139 1,003
Income taxes - deferred 3,073 7,101
Total income taxes 4,212 8,105
Profit 8,187 18,798
Profit attributable to non-controlling interests 443 540
Profit attributable to owners of parent 7,743 18,257  
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(Quarterly Consolidated Comprehensive Income Statements) 
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(3) Notes on Quarterly Consolidated Financial Statements 
 

(Notes on the premise of going concern) 
N/A 

 
(Notes in case of drastic changes in the amount of equity)  

N/A 
 

(Changes in accounting policies that are difficult to distinguish from changes in accounting estimates) 
Change in depreciation method for property, plant and equipment 

 
The Company and its consolidated subsidiaries traditionally used the declining-balance method for 

calculating depreciation of property, plant and equipment. Starting from the first quarter of the fiscal year 2020, 
however, the company has resolved to adopt the straight-line method of depreciation as a general rule.  

For the Kyushu region, which is the main supply area of the Kyuden Group, it is expected that electricity 
demand in the future will not increase dramatically, due to population decline and improving energy 
conservation and electricity efficiency. 

As a result of ongoing liberalization as part of the Electricity System Reform, achieving efficient and stable 
operations becomes essential for our power generation and retail electricity business, as it faces an increasing 
competitive environment. Similarly, our transmission and distribution company, which was created after the 
legal separation in 2020, will steadily work on efficient and stable operations to provide stable electricity 
supply, while ensuring neutrality.  

When looking at the power generation business, Matsuura Power Station Unit 2 started commercial operation 
in December 2019, which was the realization of a major power source development milestone. In addition, the 
installation work for Specific Safety Facilities at Sendai Nuclear Power Station Unit 1 and 2 is scheduled to be 
completed in FY2020. Therefore when looking forward, it is expected that the majority of future investments 
will consist of maintenance and management of existing power sources to ensure stable operation. Regarding 
the power transmission and distribution business, in which the stable operation of the equipment is expected in 
consideration of demand trends, supply reliability, safety and operation of the equipment, and cost. 

In light of these changes, within the company and its surrounding environment, the Group’s medium-term 
management plan, beginning from fiscal 2020, positions efficient and stable operation of its facilities as one of 
its key-priority initiatives. 

Building on this foundation, it is expected that the stable use of facilities will take a prominent part in the 
electric power business in the future, so changing the depreciation method for property, plant and equipment 
to the straight-line method will better reflect the consumption pattern of future economic benefits. 

   As a result of this change, Ordinary profit and Profit before income taxes for FY2020 Q1 increased by 
¥13,125 million, respectively, compared to what they otherwise would have been had the previous method 
been applied. 


